ASX ANNOUNCEMENT

ASX CODE: CTP

29 March 2010
TO: The Manager, Company Announcements Australian Stock Exchange Limited
CONTACT: John Heugh +61 8 9474 1444

Updated CGT Presentation
Central Petroleum Limited (ASX:CTP) (“Central” or “the Company”), has pleasure in
announcing an updated presentation for Shareholders.

John Heugh
Managing Director
Central Petroleum Limited
NOTICE: The participating interests of the relevant parties in the respective permits and permit applications which may be applicable to
this announcement are:
EP-82 (excluding the Central subsidiary Helium Australia Pty Ltd (“HEA”) and He Nuclear Ltd (“HEN”) Magee Prospect Block) - HEA
70%, Petroleum Exploration Australia Ltd (“PXA”) 20% and Red Sky Energy (NT) Pty Ltd (“ROG NT”) 10%.
Magee Prospect Block portion of EP 82 – HEA 84.66% and HEN 15.34%.
EP-93, EP-105, EP-106, EP-107, EPA-92, EPA-129, EPA-131, EPA-132, EPA-133, EPA-137, EPA-147, EPA-149, EPA-152, ATP-909,
ATP-911, ATP-912 and PELA-77 - Central subsidiary Merlin Energy Pty Ltd 70% (“MEE”), PXA 20% and ROG NT 10%.
The Madigan, Bejah and Dune Prospect Block portions within EP-97 – MEE 65%, Rawson Resources Ltd 20% and PXA 15%.
EP-125 (excluding the Central subsidiary Ordiv Petroleum Pty Ltd (“ORP”) and HEN Mt Kitty Prospect Block) and EPA-124 - ORP 70%,
PXA 20% and ROG NT 10%.
Mt Kitty Prospect Block portion of EP 125 - ORP 75.41% and HEN 24.59%.
EP-112, EP-118 and EPA-120 - Central subsidiary Frontier Oil & Gas Pty Ltd (“FOG”) 70%, PXA 20% and ROG NT 10%.
EP-115 & EPA-111 – FOG 60%, PXA 20%, Trident Energy Limited 10% and ROG NT 10%.
PEPA 18/08-9 PEPA 17/08-9 and PEPA 16/08-9 - Central subsidiary Merlin West Pty Ltd 70%, PXA 20% and ROG NT 10%.

For further information contact:
John Heugh
Managing Director
Central Petroleum Limited
Tel: +61 8 9474 1444

Felicity Nuttall
PPR Public Relations
Tel: +61 8 9388 0944
Mob: (0)430 184 599
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Competent Persons Statement
Al Maynard & Associates
Information in this announcement or attached report or notification which may relate to Exploration Results of coal tonnages in the
Pedirka Basin is based on information compiled by Mr Allen Maynard, who is a Member of the Australian Institute of Geosciences
(“AIG”) and a Corporate Member of the Australasian Institute of Mining & Metallurgy (“AusIMM”) and an independent consultant to the
Company. Mr Maynard is the principal of Al Maynard & Associates Pty Ltd and has over 30 years of exploration and mining experience
in a variety of mineral deposit styles. Mr Maynard has sufficient experience which is relevant to the styles of mineralisation and types of
deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition
of the “Australasian Code for reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr Maynard consents to inclusion
in this Report or announcement of the matters based on his information in the form and context in which it appears.
Mulready Consulting Services
The Mulready Consulting Services Report on UCG and CSG which may be referred to in this report or announcement or notification
was prepared by their Associate Mr Roger Meaney, who holds a BSc (Hons) from Latrobe University and has over 30 years experience
in the petroleum exploration and production industry with 8 years experience in the field of Coal Seam Gas.
General Disclaimer
Potential volumetrics of gas or oil may be categorised as Undiscovered Gas or Oil Initially In Place (UGIIP or UOIIP) or Prospective
Recoverable Oil or Gas in accordance with AAPG/SPE guidelines. Since oil via Gas to Liquids Processes (GTL) volumetrics may be
derived from gas estimates the corresponding categorisation applies.
As new information comes to hand from data processing and new drilling and seismic information, preliminary results may be modified.
“Resources estimates, assessments of exploration results and other opinions expressed by CTP in this announcement or report have
not been reviewed by either Petroleum Exploration Australia Limited (PXA), QGC, Trident Energy Limited (TRI), He Nuclear Limited
(HEN) or Red Sky Energy Limited (ROG). Therefore those resource estimates, assessments of exploration results and opinions
represent the views of the Company only and not those of PXA, QGC, TRI, HEN or ROG. The company, CTP is interested in UCG
and/or UCTL applications in its own right, outside of the current Joint Venture with PXA and reference to UCG potential represent the
view of the company only and do not reflect the views of PXA. QGC, TRI or ROG. Exploration programme which may be referred to in
this announcement or report have not been approved by relevant Joint Venture partners and accordingly constitute a proposal only
unless and until approved.

As new information comes to hand from data processing and new drilling and seismic information, preliminary results may be modified.
“Resources estimates, assessments of exploration results and other opinions expressed by CTP in this announcement or report have
not been reviewed by either Petroleum Exploration Australia Limited (PXA), QGC, Trident Energy Limited (TRI), He Nuclear Limited
(HEN) or Red Sky Energy Limited (ROG). Therefore those resource estimates, assessments of exploration results and opinions
represent the views of the Company only and not those of PXA, QGC, TRI, HEN or ROG. The company, CTP is interested in UCG
and/or UCTL applications in its own right, outside of the current Joint Venture with PXA and reference to UCG potential represent the
view of the company only and do not reflect the views of PXA. QGC, TRI or ROG. Exploration programme which may be referred to in
this announcement or report have not been approved by relevant Joint Venture partners and accordingly constitute a proposal only
unless and until approved.”
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CENTRAL PETROLEUM LIMITED
FULLY UNDERWRITTEN
1:2 RENOUNCEABLE RIGHTS ISSUE 2010

“Funding to secure our
independent exploration
success”

Does not reflect necessarily in whole or in part the views of PXA, QGC, or the BG Group, Trident Energy Limited, He Nuclear Limited, Red Sky Energy Limited or
the current Joint Ventures with them

Disclaimer
The presentation has been summarised from various reports including, “CBM Potential of the Pedirka Basin” by Mulready Consultants, “Pre-feasibility Study for a 10,000 bbl/day FT GTL Plant in Central
Australia”, and ” Appraisal of GTL Development Option for Potential CBM Resources of the Pedirka Basin” HCP independent consultant costing engineers and contains their conclusions on the potential for
commercial production of Gas to Liquids utilising gas from central Australia which may or may not be present in resources of sufficient volume to justify the construction of such a plant. The presentation does not
attempt to give other than conclusions based on the reasonable assumptions in the Holt Campbell Payton report and should not be construed as other than conceptual in nature. This presentation is not intended
for prospective investors and does not purport to provide all of the information an interested party may require in order to investigate the affairs of Central. Negotiations on the BOC MoU are a work in progress.
The information herein has not all been audited nor independently verified, nor has Central been able to undertake a full due diligence on the material provided.The information herein is provided to recipients on
the clear understanding that neither Central nor any of its agents or advisers takes any responsibility for the information, data or advice contained or for any omission or for any other information, statement or
representation provided to any recipient. Recipients of this presentation must conduct their own investigation and analysis regarding any information, statement or representation contained or provided to any
recipient or its associates by Central or any of its agents or advisers. Each recipient waives any right of action, which it has now or in the future against Central or any of its officers, advisers or agents in respect
of any errors or omissions in or from this presentation, however caused.. Potential recoverable petroleum numbers are estimates only until the prospects are evaluated further by drilling and/or seismic and are
unrisked deterministically derived. Unless otherwise annotated, potential recoverable hydrocarbon estimates are sourced from a report by Mulready Consultants, Independent Geologists and are “high” or P10
estimates. Mulready Consultants have consented to the publication of extracts from their Independent Geologists Report included in Central Petroleum’s prospectus dated September 12th 2005, now closed.
In relation to the HCP report referred to in this presentation, the preliminary Pre-feasibility Study reports upon the potential for commercial production and marketing of petroleum products utilising state of the art
Gas to Liquids (GTL) technology and processes in central Australia. This report does not attempt to produce profit forecasts for Central Petroleum and should not be relied upon as a basis for investment into
Central Petroleum. It presents details of scoping studies and does not present and should not be construed to present financial forecasts for potential shareholders.
The authors are competent persons with appropriate qualifications and relevant experience and the assumptions used and the conclusions reached in this report are considered by them to be based on
reasonable grounds and appropriate for the scope of the assignment. The report has drawn upon a number of sources including the statement of potentially recoverable hydrocarbons in the Amadeus Basin
provided by the Independent Geologists, Mulready Consultants, who have consented to the use of data drawn from their Independent Geological Report included in the Central Petroleum prospectus dated 12th
September 2005, public domain data available from the Northern Territory Geological Survey, and other sources last researched March 2008 to derive an analysis of the potential outcomes of a conceptual
10,000-140,000 bbl/day GTL plant located near Alice Springs, central Australia. Estimations of plant costs and other costs are likely to escalate over time, new and improved technology is likely to be developed
and no forecasts of oil prices can be made nor is attempted. The conclusions reached in this report are based on market conditions at the time or writing and as such may not be relied upon as a guide to future
developments. This is a scoping study aimed at defining potentially viable uses for gas resources that may be drilled and proven in central Australia. The authors understand that, at the time of presentation of this
report, Central Petroleum does not own nor control any drilled gas resources other than undiscovered oil or gas in place in prospective resources in central Australia. The reports prepared by Holt Campbell and
Payton Pty Ltd. Other than for the preparation of this report and services in connection with this report for which normal professional fees will or have been received, Holt Campbell and Payton Pty Ltd has no
interest in Central Petroleum Limited. There are no factors which may reasonably be assumed to have influenced the contents of this report nor which may be assumed to have provided bias or influence.
This presentation is the property of Central Petroleum Liimited and it is not authorised for distribution, copying or publication or dissemination to the public by any means or for any reason whatsoever by parties
other than Central Petroleum Limited. Competent Persons Statements : The information in this report which relates to Exploration Results is based on information compiled by Mr Allen Maynard, who is a Member
of the Australian Institute of Geosciences (“AIG”) and a Corporate Member of the Australasian Institute of Mining & Metallurgy (“AusIMM”) and an independent consultant to the Company. Mr Maynard is the
principal of Al Maynard & Associates Pty Ltd and has over 30 years of exploration and mining experience in a variety of mineral deposit styles. Mr Maynard has sufficient experience which is relevant to the styles
of mineralisation and types of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for reporting of
Exploration Results, Mineral Resources and Ore Reserves”. Mr Maynard consents to inclusion in the report of the matters based on his information in the form and context in which it appears. A report dated
June 5th 2009 on the UCG and GTL potential of the Pedirka Basin is based on the coal tonnages described as a viable exploration target in a previously announced report and as such can not be regarded as
other than an unrisked, unproven, conceptual outline of possibilities.
UOIIP : “Undiscovered Oil Initially in Place”-SPE
Prospective Resources : Undrilled potentially recoverable resources-SPE
Exploration Target : JORC AUSIMM definition

The views and opinions expressed in this presentation, the resources, UGIIP and UOIIP figures, unless otherwise qualified do not necessarily reflect the views of Petroleum Exploration
Australia, nor any Joint Ventures with PXA, QGC or the BG Group Businesses, nor the views of Trident Energy Limited or He Nuclear Limited, Red Sky Energy Limited, Great Southern
Gas Limited nor the Joint Ventures with these companies particularly in the area of UCG potential.

Ooraminna 2 (2 TCFG) Site Works Complete

Central Petroleum Overview
•

Central Petroleum Limited (“CTP”) is a Perth based oil & gas exploration company with assets
located in Central Australia.

•

Listed early 2006, current capitalisation c.$53 million @ 9.0 cps.

•

CTP is a highly liquid stock with over 7,000 shareholders.

•

$33.5 million cash at bank (Dec 31st 2009).

•

Robust 2009/2010 work programme including G&G, the drilling of 3+ conventional wells, 5 nonconventional wells (CBM) and 1,350km of seismic.

•

Significant JV partners BG Group (QGC/PXA)*, He Nuclear*, Red Sky Energy*, Trident Energy

•

* in partial default

CTP - EMERGED FROM THE GLOBAL FINANCIAL CRISIS IN VERY SOUND SHAPE

Use of Funds-Rights Issue
Additional funding required for a 3
well drilling programme in EP82 and
EP115

$18,100,000

2010 Geology and Geophysics work
programme

$2,500,000

Lead Manager and Underwriting
Fees

$1,627,894

Working capital
Expenses of the Offer
Total

$189,076
$52,000
$22,468,970

Notes:
“worst case” assumption that no further funding is received from any joint venture
participant.
The Company’s estimated available cash excluding the issue proceeds and at the
end of the current Phase One programme of five (5) CSG wells and 1,380kms of
seismic will be approximately $7.5 million. This will accommodate $4 million of
corporate overheads for at least twelve months and provide surplus funds to
devote to additional drilling such as a well planned for the Simpson Prospect
Block of EP97.

Share Price Drivers
Central Petroleum Limited (“CTP”) is a Perth based oil & gas exploration company with
assets located in Central Australia.
•

Extensive Acreage & early mover advantage
CTP operates over 270,000km2 across central Australia, effectively putting its foot on a vastly underexplored region.

•

The company commenced acreage acquisition in 1998 when oil was at $12/bbl and as a result secured a
strategic position across what could be a highly valuable resource, should exploration prove successful.

•

Two significant fields, Mereenie and Palm Valley are surrounded by CTP’s acreage.

•

Exploration testing substantial upside
CTP has a number of high impact exploration targets with the first well, Ooraminna-2, estimated to host up
to 2tcf of gas in place at “high” estimate

•

Ooraminna-1 flowed gas to the surface on a poorly conducted test in 1963.

•

The Johnstone-1 oil target is estimated to contain up to 500 MMbbls of oil in place at “high” estimate
basis, Surprise oil target over 700 MMbbls.

•

There is also substantial CSG/UCG potential in the Pedirka basin with an estimate of 34-70 TCFG of
prospective CSG resource and exploration target resource respectively of 1 Trillion tonnes of coal
potentially available for UCG independently reported..

Indicative Timetable
Lodgement of Prospectus with ASIC and ASX

17 March 2010

Notice sent to Shareholders

19 March 2010

Ex Date (date on which Shares commence trading on an exrights basis)

29 March 2010

Rights trading commences

29 March 2010

Record Date for determining Shareholder entitlements

6 April 2010

Prospectus despatched to Shareholders

8 April 2010

Rights trading ceases

15 April 2010

Closing Date of Offer

22 April 2010

Securities quoted on a deferred settlement basis

23 April 2010

Notify ASX of under-subscriptions

27 April 2010

Despatch
holdings

date/Shares

entered

into

Shareholders’

Note: this timetable is indicative and subject to change
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security

3 May 2010

Central’s interests
(Permits & applicattions)

Unconventional
Shale Gas & Oil

Robust 2009-2010 Programme
Phase One 2009 commenced December 2009 : CSG drilling and seismic
- 5 fully cored CSG wells- (Pedirka Basin) - 2 to go, now 4 wells confirming over 100m net coal
- GoreTM survey Johnstone, NW Mereenie - 2/3 complete
-1,350 line km (Amadeus and Pedirka Basins) - 1/2 complete
Subtotal c.$25 million

Phase Two 2010 commencement Q2 2010 : 3+ conventional wells
- Ooraminna-2 gas, 2 TCFG UGIIP - already flowed gas-spud May 2010 target
- Johnstone-1 (and/or Surprise, Stuart and NW Mereenie) oil up to 500 MMbbls UOIIP (shale gas/oil
potential, will core the HVS)
- Magee-2 gas, condensate, Helium 0.8 TCFG, 15 BCFG Helium UGIIP - previous flow
- Simpson Prospect Block EP 97-oil
Subtotal c.$22 million

Amadeus and Pedirka Basins
-prospects available 2010-volumetrics
Gas Volumetrics Bcf
UGIIP*

COS %

Mean

Oil Volumetrics MMBBls

Risked
Mean

UOIIP*

COS %

Mean

Risked
Mean

Permit

West Johnstone

500

22

35

8

EP-115

Surprise

720

33

386

127

EP-115

Stuart

1814

24

456

109

EP-115

Nw Mer. Sub

974

26

196

51

EP-115

Guinevere

40

EP-93

Flat Top

20

EP-93

Round Top

20

EP-93

Madigan

50

EP-97

Simpson East

25

EP-97

Erec

5000

EP-97

Lucan

180

EP-97

Permit

Ooraminna-2

2000

50

203

102

EP-82

Waterhouse

2700

33

616

203

EP-82

Magee

800

26

34

9

EP-82

Mt Kitty

3000

20

279

56

EP-125

Recent detailed review of prospects in EP-115 and EP-82 has resulted in detemination of risk and risked mean in place volumes.
Volumes for prospects in EP-93 and EP-97 will be finalised following acquisition of yet to be completed Phase 1 seismic programme.
*UGIIP Maximum undiscovered gas initially in place
*UOIIP Maximum undiscoverd oil initially in place

Ooraminna - 2
Ooraminna 1
1963

Deviated wellbore
targeting fractures

Near Top Pioneer
Sandstone TWT
Surface

Ooraminna 2
Up to 2TCF
(UGIIP)

Near Top
Julie Fmt
250m
vertical
closure

Johnstone - 1
Proposed
Johnstone 1
500MMbbls (UOIIP)

Johnstone
Thrust

Near top Pacoota
Sandstone TWT
Surface

250m
vertical
closure

Surprise Prospect
Mereenie
Sandstone

Horn Valley
Siltstone
100m of
closure
Pacoota
Sandstone

Surprise Prospect
720MMbbls (UOIIP)

Magee - 2
Magee 1

Proposed
Magee 2

1992, 6m
Heavitree

800BCF
(UGIIP)

6.3% He

15 BCF He
(UGIIP)

Mt Charlotte 1
(did not reach
Heavitree)

Magee
Thrust

Up to
200m
Targeting thicker
Heavitree
Helium Grade A 99.99% liquid $120-145 USD/MCFG
-bulk wholesale, escalating 8% pa

Mt Kitty-subsalt-gas-condensate-He

Target horizon c. 430 km2 aerial
closure, 1,000m max vertical
closure prospective recoverable
resources 1.7 TCFG, 105 BCF
Helium, 2100m TD
Possibly the biggest undrilled
seismically defined structure
onshore Australia

Proposed Development Path

•

Burgeoning US non-conventional gas, Aussie LNG still healthy, Aussie Domgas
$0.35-$7.00 (spot-WA) range and oil price, helium price strengthening

•

Oil (6-12 months) and low volume Helium (18-24 months) discovery and development
for early cash flow

•

Discovery and development of gas - CSG Pedirka, non conventional reservoirs
Amadeus & Georgina coupled with conventional gas in all basins-ongoing

•

Further exploration and examination non-conventional oil-shale plays and
conventional oil-ongoing

•

Existing infrastructure linking resources to export or domestic markets via DarwinLNG options (2-4 years)

•

Planned development of large scale GTL/GTF/Helium plant(s) to add value to gas/He
discoveries longer term (4-6 years)

•

Examination of UCG/UCTL applications outside of the current JVs -ongoing
Subject to discovery success, world and domestic market conditions and other contingencies, does not necessarily reflect the views of current joint
venture partners.

Coal-CSG-UCG-GTL
-pre 2009/10 drilling, possible upgrades
Petroleum Tenements*

Low

High

Billion tonnes

Billion tonnes

Tonnes coal above 1000m contour

1,110

1,385

Tonnes coal below 1000m contour

690

865

1,800

2,250

Mineral Tenements*
Billion tonnes

Billion tonnes

Tonnes coal above 1000m contour

635

795

Tonnes coal below 1000m contour

825

1,030

1,460

1,825

Low 34 TCFG

High 70 TCFG

CSG Potential Recoverable Resources-Petroleum Tenements

UCG Prospective Recoverable Resources potential : > 10,000 TCFG

GTL Potential from UCG : > 1 trillion barrels

* Coal tonnages viable “Exploration Target”-AusIMM –not researched by JV partners

Pedirka Petroleum and Mineral Permits &
Applications-situation covered !

• 53,000 km2 Petroleum
• 20,000 km2 Mineral
• 25,000 km2 Coal
• 1.1-1.4 Trillion tonnes >
1,000m (Exploration
Target)

CBM Pedirka Basin Coal Beds 50km section

140m coal

160m coal

Seams to 30m

Seams to 40m

Central Petroleum Limited
Revitalising Australia’s
Hydrocarbon
Centre
Revitalising
Australia’s
Hydrocarbon
Centre

Central Petroleum Limited MD John Heugh +61(0) 8 9474 1444
johnheugh@centralpetroleum.com.au

MD John Heugh +61 8 9474 1444

johnheugh@centralpetroleum.com.au
www.centralpetroleum.com.au

